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U.S. Foreign Trade Policy in 1953 


In spite of a resurgence of protectionism in Congress 
the U. S. Administration’s foreign trade policy made 
some gains during the first session of the 83rd Congress: 
a customs simplification measure was passed (see this 
News Survey Vol. V1, pp. 47 and 72); the Reciprocal 
Trade Act was renewed for one year; and the foreign 
aid program, though reduced, still provides $6.6 billion 
in new appropriations and in reappropriations of un- 
committed funds. 

However, government action has been largely recom- 
mitted to next year. A Joint Executive-Congressional 
Commission, which was authorized on the request of the 
President in the bill extending the Reciprocal Trade Act, 
is making an extensive study of U. S. foreign economic 
policy, the study to be completed by March 6, 1954. This 
Commission has 17 members—5 from the Senate, 5 from 
the House of Representatives, and 7 public members, 
appointed by the President, representing industry, agri- 
culture, and labor. 

The extension of the Reciprocal Trade Agreements Act 
to June 12, 1954 was accepted by Congress on August 1 
and 3, 1953. This extension is; however, mainly symbolic 
of the Administration’s intentions in the field of foreign 
trade. The bill normally empowers the Executive to 
negotiate substantial tariff reductions with foreign coun- 
tries, but the Administration pledged that no new nego- 
tiations would be initiated this year under the Act. This 
means in practice that negotiations with Japan must be 
deferred, as well as any contemplated additional round of 
GATT negotiations. The final version of the Act retains 
the six-member Tariff Commission, the proposal in the 
original House bill to increase the membership of the 
Commission to seven having been deleted. The Act. 
however, requires the Commission to accept applications 
for tariff relief for hearing and investigation when tie 
votes occur; it provides, further, that both sets of Com- 
mission recommendations be submitted to the President 


when members cannot agree on the use of escape clauses. 
Deadlocks on _peril-point recommendations will continue 
to go to the President. 

The Mutual Security Appropriations bill for the fiscal 
year 1954, approved by Congress on July 13, 1953, pro- 
vided a total of $6,652 million; $4,531 million represents 
new appropriations and $2,121 million covers reappro- 
priations of uncommitted funds carried over from earlier 
appropriations. Of the new appropriations, military aid 
accounts for $3,188 million, mutual defense financing for 
$874 million, technical assistance for $107 million, and 
special economic aid for $222 million. The total amount 
noted for new appropriations compares with the $7,614 
million which former President Truman had asked in 
new foreign aid funds and the $5,139 million requested 
by President Eisenhower. The amount finally approved 
was also below the ceiling of $5,157 million that the 
83rd Congress had placed on new appropriations for 
foreign aid. 

The Customs Simplification Act, passed by Congress 
on July 27 and 28, 1953, removes a number of adminis- 
trative obstacles to imports; it contains in particular the 
following provisions: simplification of accounting, audit- 
ing, and investigating requirements; elimination of heavy 
penalties for undervaluation of imports; free entry of 
gifts up to $10 in value; clarification and expansion of 
the list of items which tourists may bring into the United 
States duty free, and raising of the maximum duty-free 
value from $5 to $10; and exemption of certain imports 
from marking requirements. 

One of the most important sections of the bill intro- 
duced in the Senate—that providing for a change of 
appraisal standards on most products from foreign value 
to export value—was deleted from the final version. 
This provision would have removed much of the uncer- 
tainty concerning the value for duty purposes which often 
tends to discourage importation. 


IBRD Loan to Union of South Africa 


The International Bank for Reconstruction and De- 
velopment on August 28 made two loans, totaling US$60 
million, to help finance programs being carried forward 
in the Union of South Africa to meet needs for expanded 
transportation service and increased supplies of electric 
power. One loan, of $30 million, is to the Union Govern- 
ment. It will be used chiefly to help pay for imports of 


equipment and goods needed to enlarge the carrying 
capacity and extend the services of South African rail- 
ways. The other loan, also of $30 million, is to the 
Electricity Supply Commission (ESCOM), an autono- 
mous state corporation, and is guaranteed by the Union 
Government. It will be used for part of the imports 
needed in a program designed to increase ESCOM’s 









74 








power-generating capacity by 80 per cent during the 
period from 1952 through 1958. Each loan carries 
interest of 434 per cent, and is for a term of 10 years. 
Amortization payments on the ESCOM loan will begin 
on September 15, 1955, and on the railway loan on 
November 15, 1955. 

In 1951, the International Bank lent the Union Gov- 
ernment $20 million for railway imports needed during 
two years of the Government’s current program for ex- 
panding railway service. This loan was completely dis- 
bursed by mid-1953. The recent loan of $30 million 
is intended to help finance imports needed from mid-1953 
to mid-1956, and will be applied principally to the pur- 
chase of steam and electric locomotives, freight cars, 
and rails. 













































































It should be of prompt assistance in enabling 
the Railways Administration to meet the increase of 
9 million tons of traffic which it expects during the next 
two years. 

The International Bank, in January 1951, lent ESCOM 


























The International Bank for Reconstruction and De- 
velopment has transmitted to the Governor of British 
Guiana a report on the economic development of British 
Guiana which contains recommendations of a general 
survey mission organized by the Bank and sent to British 
Guiana, at the request of the Governmi’si, tolladvise on 
the formulation of a general development program. 

A factor which largely influenced the mission’s recom- 
mendations is the rapid growth of population. Since 
1945, the annual rate of growth has increased from 1.5 
per cent to 2.8 per cent. To maintain or. increase the 
present standard of living for this growingewjopulation, 
the mission recommends a program aimed at increasing 
national income by 20 per cent and per capita income 
by 6 per cent during the next five years. A high level of 
private investment and a moderate increase in the rate 
of public investment will be required to attain these goals. 

The recommended program calls for government in- 
vestment expenditures of BWI$66 million (US$38.5 mil- 
lion) during the period 1954-58. The mission believes 
that most of the proposed investment program cag;)be 
financed internally from government funds and revenue 
or from domestic government loan issues. Of the total 
investment, approximately 70 per cent is recommended 
for agriculture, transportation, and communications, ané 
the remainder for forestry, industrial credits, electrii 
power, housing, and various public works. In formulat- 
ing its recommendations, the mission took into considera- 
tion all current projects and activities of the Government, 
including projects under preliminary study and those in 
an advanced stage of preparation. 

Agriculture, together with the processing of agricul- 
tural products, provides 38 per cent of the national 
income and about two thirds of the exports of British 

























































































































































































INTERNATIONAL FINANCIAL News Survey, September 4, 1953 


$30 million for imports needed over a two-year period 
for its expansion program, and it is expected that this 
will be completely disbursed by next month. The new 
$30 million loan will help finance the import of equip. 
ment needed for the continuation of this program. It 
will be applied particularly to the purchase of turbo- 
generators, boilers, structural materials, and electrical 


supplies which include switch gear, transformers, and 
cable. 


Most of the goods to be imported for the railway and 
power programs will be purchased in the United King- 
dom. The Union of South Africa, however, is able to 
service debt as readily in dollars as in any other currency, 
and the new loans will consist mainly of dollars, as was 
true of the two earlier loans. 


Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D. C., 
August 28, 1953. 


Development Program for British Guiana 


Guiana, and it employs 40 per cent of the labor force. 
The two principal crops are sugar and rice. The pro- 
gram aims at increasing the domestic output of the 
leading food crops and at achieving a better dietary 
balance through larger production of meat and fish. It 
calls for an increase of rice exports from 28,000 tons 
to 68,000 tons, and of sugar expérts from 234.000 to 
about 260,000 tons. The mission believes that the most 
promising direction for future agricultural development, 
intended to increase and diversify production, lies in the 
extension and improvement of small-scale farming; for 
this, more cultivable land is needed. 

The existing government projects for land reclamation, 
which are incorporated in the mission’s investment pro- 
gram for agriculture, will add about 67,000 acres (a 23 
per cent increase) to the cultivated area in the coastal 
zone in the next 5 years. Further land reclamation 
schemes for the next 15 to 20 years will require addi- 
tional engineering study and,,planning. The mission 
made specific recommenda‘ions for programs of land 
settlement and tenure, for agricultural credit, processing, 
and marketing. and for research and extension services. 

Improvements in transport and communications are 
next in importance to agriculture in the further develop- 
ment of the economy. The most urgent need is for a 
greatly improved road system, and the mission recom- 
mends the construction, largely on the existing road base. 
of modern trunk highways, with feeder roads on the 
coast and in the interior. The program also includes 
recommendations for the rehabilitation and modernization 
of the railway system. improvement of the intercoastal 
ferry and shipping services, a modern telecommunica- 
tions service, already planned by the Government, and 
an expansion of internal air and postal services. 
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The mission also recommends that the output of 
lumber and wood products be increased to meet the grow- 
ing needs of the colony for development purposes; that 
lumber production for export, particularly of species not 
now well known in world trade, be intensified; and that a 
program for the long-range regeneration of exploited 
forestry areas be undertaken. To accomplish these ob- 
jectives, the Government will need to make a forest in- 
ventory, and to formulate a program to assist the timber 
industry to improve and modernize its operations at all 
stages from logging through marketing. 

About 80 per cent of the colony’s industrial output is 
based on domestic raw materials. While there is little 
prospect for any spectacular growth of industry in the 
near future, the mission believes that there are opportun- 
ities for expanding existing industries and establishing 
new industries which can improve the balance of the 
economy. It proposes a system of industrial credits to 
encourage this development. 

In the social sector, the most urgent need is for rural 
and urban housing and for additional primary schools. 
The mission has also included in its recommended pro- 
gram funds for continued geologic, hydrographic, aerial, 
and soil surveys as essential to the future development 
of the colony’s resources. 

To carry out the planning and execution of the pro- 
gram, the mission recommends the establishment of two 
new institutions, the first already under consideration by 
the Government: an Kconomic Council with a secretariat 
under the administration of the Development Secretary, 
and a Credit Corporation to administer all public loans 
to private enterprises in agriculture, industry, forestry, 
fisheries, and housing construction. 


Source: International Bank for Reconstruction and De- 


velopment, Press Release, Washington, D. C., 
August 24, 1953. 


International Sugar Agreement 


An international sugar agreement, designed to assure 
supplies of sugar to importing countries and markets 
to exporting countries at equitable and stable prices, was 
signed on August 24 at the closing plenary session of 
the U.N. Sugar Conference. A total of 51 countries par- 
ticipated in the conference, including the U.S.S.R. and 3 
other countries in the Soviet bloc. The agreement is in- 
tended to regulate trade in “free” markets, which in 
1951-52 were responsible for less than half of world total 
sugar exports. World exports amount to about 12 million 
tons per annum, and annual world output is around 
35 million tons. The agreement, which is to extend for 
5 years from January 1, 1954, is subject to ratification 
by the participating governments, and is open for signa- 
ture from September 15 to October 31 this year. 

Exporters have been given a guarantee against exces- 
sively low prices which could bring disaster to sugar 


producers in their areas and, in turn, affect markets for 
other countries. On the other hand, importers have been 
given an assurance against repetition of shortages and 
high prices by an obligation placed on exporters to carry 
certain stocks of sugar. 

The International Sugar Council will, before the begin- 
ning of each calendar year, estimate net requirements on 
the free market in the ensuing 12 months, and will then 
assign export quotas, expressed as a proportion of the 
basic quotas. Importing countries have agreed that, in 
general, their purchases from nonmembers will not rise 
above the 1951-53 level. 

Under the agreement, the market itself will determine 
prices, which is accepted as an indication of the way in 
which supplies should be varied. The agreement estab- 
lishes a “stabilization zone” for prices, with an upper 
limit of 4.35 U.S. cents per pound, f.a.s. Cuban ports, 
and a lower limit of 3.25 cents. The mid-point of the 
stabilization zone, 3.80 cents, is a little below last year’s 
average “free market” price of 4.16 cents, but above this 
year’s average, 3:50 sents. The Council will have power 
to raise or lower export quotas while prices are within 
this range, and will be obliged to do so if the price has 
averaged more than the maximum or less than the mini- 
mum for 15 consecutive market days. If the Council can- 
not, within 10 days, agree on the appropriate adjustment, 
quotas wi’ be -tomatically reduced each time by 5 per 
cent of the basic quotas when prices fall below the 
minimum, or raised by 744 per cent when they rise above 
the maximum. Quotas may, however, not be reduced to 
less than 80 per cent of the basic level. 


The governments of participating exporting countries 
are to ad_., the production of sugar during the terms 
of the agreement, insofar as practicable in each quota 
year, by regulating the manufacture of sugar or, when 
this is not practicable, by regulating acreage or plantings. 
The intention is to assure that production will not exceed 
domestic consumption needs, permitted exports, and max- 
imum stocks. Production should be limited so that stocks 
held immediately before the start of a new crop shall 
ne* exceed 20 per cent of annual production. 


vernments granting or maintaining any subsidy 
undertake to notify the International Sugar Council of 
the extent and nature of the subsidization, and where a 
participating government considers that serious preju- 
‘ice to its interest is caused or threatened by subsidiza- 
ion, the government granting the subsidy shall, upon 
request, discuss the possibility of limiting the subsidi- 
zation. 

Basic quotas under the new agreement total 5,390,000 
tons, which is probably 500,000 tons in excess of prob- 
able free market requirements in 1954. Cuba has the 
largest export quota—2,250,000 tons. 


Sources: The Times. August 25, 1953. and The Economist, 
August 29, 1953, London, England. 








Europe 


U.K. Industrial Production 


The index of U.K. industrial production in the first 
quarter of 1953 averaged 120 (1948 = 100), the same 
as the index for the first quarter of 1952 and two points 
above that of 1951. For the second quarter of this year, 
the average was well above the low figure for the same 
period last year, and about the same as the second 
quarter average for 1951. Industrial production in the 
first half of 1953 appears, therefore, to have been higher 
than in the corresponding periods of both 1951 and 1952. 
The same was true in July, the index being provisionally 
estimated at 112-113, compared with 102 in July 1952 
and 111 in July 1951. 


Source: The Financial Times, London, England, Aug- 
ust 28, 1953. 


Repayment of Belgian Loan by the Netherlands 


The Netherlands Goverment has agreed to repay in 
advance the Bfr 1.9 billion credit received from the 
Belgian Government in connection with the 1949-50 Intra- 
European Payments Scheme. The loan carried interest 
at 214 per cent and was repayable in 25 years. The 
advance repayment will be made on a 3 per cent dis- 
count basis so that Belgium will receive Bfr 1.8 billion 
instead of Bfr 1.9 billion. The repayment will consist 
of five monthly installments of Bfr 225 million each, and 
the remainder will be used to repay the Netherlands banks 
for the Belgian Treasury certificates to which they sub- 
scribed last June (see this News Survey, Vol. V, p. 399). 
The monthly repayments will be made through the EPU 
clearing system and, consequently, will have a favorable 
influence on Belgium’s monthly balance with EPU. It is 
believed that, as a result of this agreement, the Belgian 
Government will gradually reduce the blocking percent- 
ages on proceeds from exports to EPU countries so that 
this measure will be totally abolished as of the beginning 
of 1954. 

Sources: Agence Economique et Financiére, Brussels, 


Belgium, August 25 and 26, 1953. 


Use of Danish Subscription to IBRD 


Reports in the Danish press indicate that the Danish 
Government has decided to release immediately about 
DKr 35 million (US$5 million) of its krone quota in the 
International Bank for Reconstruction and Development 
for lending by the Bank. A further DKr 42 million will 
be released later, probably within a period of about two 
years. The Government has stipulated that the kroner 
may be used only for payments which are in accordance 
with Danish export controls. 

The Danish Minister of Trade declared that this release 
would mean that Denmark would gain access to foreign 
markets which previously had been closed because of 
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their difficulties in financing imports from Denmark. 
Furthermore, it is hoped that Denmark will be able to 
retain these export markets when the payments crisis 
is over. 

Since Denmark had previously made about DKr 17 mil- 
lion available for loans to Iceland, Finland, and Yugo- 
slavia, the recent decision raises the amount that may 
be used for Bank lending to the full amount of Denmark’s 
local currency subscription to the Bank’s capital, i.e., to 
18 per cent of Denmark’s total subscription. 


Source: Politiken (Weekly Overseas Edition), Copen- 
hagen, Denmark, August 23-29, 1953. 


Danish-Soviet Trade Agreement 


The U.S.S.R. and Denmark have concluded a one-year 
trade agreement covering an exchange of goods valued at 
DKr 145 million (US$2.1 million). In 1952, Denmark’s 
exports to the U.S.S.R. were valued at DKr 86 million, 
and imports were DKr 77 million. Danish exports will 
consist of agricultural products, 5 refrigerator ships for 
the transportation of fish, and certain machines. Imports 
from the U.S.S.R. will include raw materials for agri- 
cultural production, lumber, cotton, and iron. 

Apart from this agreement, the Danish Government 
has taken steps which virtually liberalize Danish imports 
from the U.S.S.R. to the same extent (presently 76 per 
cent) as imports from the EPU countries, Finland, the 
Spanish monetary area, and Yugoslavia. In official Dan- 
ish circles it is hoped that this will lead to an increase 
in trade with the U.S.S.R. beyond DKr 145 million, which 
would help Denmark to arrest the deficit trend with EPU. 
Sources: Borsen, Copenhagen, Denmark, July 18 and 

August 3, 1953. 


Finnish Price Control 


Price control in Finland will be eliminated for a large 
number of goods, chiefly foods, metal products, and 
textiles. If this action has no adverse effects, further 
relaxation may be expected, according to the Minister of 
Social Affairs. Prices in general are declining, and the 
relaxation is not expected to result in any marked price 
increases. 


Source: Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, August 26, 1953. 


Labor Market in Germany 


While the number of unemployed in Western Germany 
has remained above 1 million in the postwar period 
(1,012,000 in July 1953), the number of employed has 
increased steadily. It rose from an average of 13.5 mil- 
lion in 1949 to 15.0 million in 1952; at the end of June 
1953, it was 15.8 million against 15.2 million a year 
earlier. 

The more than 8 million displaced persons have pre- 
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sented a particular problem. Of the 3.5 million that 
have applied for jobs, only about 3 million actually have 
found employment. Furthermore, about 1.5 million 
refugees from the Eastern Zone have arrived in Western 
Germany. Of the 200,000 arriving within the last year, 
about 60 per cent needed employment. The number of 
veterans with more than 50 per cent disability is about 
700,000, and only about 60,000 of this total were un- 
employed during the season when unemployment usually 
is at a peak (January and February). 

Last fall, the German Government made a survey of 
the unemployed, to determine whether and to what extent 
these persons could be considered fully employable. Of 
the more than 1 million unemployed at that time, less 
than 59 per cent could be considered fully employable, 
34.8 per cent partially employable, and 6.5 per cent 
scarcely employable at all owing to physical disabilities, 
etc. Because of the uneven distribution of the unem- 
ployed, certain areas, especially those that are highly 
industrialized, recently have been approaching a shortage 
of skilled workers, and it is expected that this situation 
may become even more pronounced in coming years when 
the age groups seeking employment for the first time 
will be smaller. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
August 20, 1953. 


West German Coffee Imports 


Western Germany imported 28,599 tons of coffee, val- 
ued at DM 162 million, during the first half of 1953. 
Because of a decrease on August 24 in the tax on raw 
coffee, from DM 10 to DM 3 per kilogram, and the 
expectation of increased retail sales, the price of the 
lowest grade of roasted coffee will be lowered from DM 32 
to DM 16-18 per kilogram. This price decrease is 
expected to lead to a substantial increase in coffee im- 
ports. The Federal Ministry of Economy will shortly 
allow importers to trade in futures on the New York 
commodity exchange, so that they can cover themselves 
against price changes on the world market and thus 
stabilize the German coffee price. The amount of coffee 
that Germany will import from Brazil is in doubt; in- 
terest has been shown in other types of coffee, especially 
that produced in Central America. This interest is due 
not only to taste preferences of German consumers but 
also to Brazilian price policy; there is some fear that 
Brazil may charge higher prices now that there is a 
stronger potential demand from Germany. One of the 
strongest arguments for a lower coffee tax had been that 
Germany could eliminate the DM 400 million credit bal- 
ance in the payments account with Brazil, through in- 
creased purchases of coffee. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
August 22, 1953. 
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Middle East 
Egyptian Tax Regulations 


To encourage foreign experts and technicians to live 
in Egypt and participate in the country’s economic prog- 
ress, those who are employed by the Egyptian Govern- 
ment, a public authority, a company, or by individuals 
will be exempted from tax on income derived from out- 
side the country. 

In order to encourage investment in Egypt, the Min- 
istry of Finance has prepared a draft law under which 
new limited liability companies and joint stock companies 
concerned with industry, mining, power, hotels, and land 
reclamation may apply for exemption from commercial 
and industrial taxes and taxes on income from securities; 
such exemptions will be granted for the first seven years 
of the company’s existence. The same privilege may be 
granted to established companies, for five years, when- 
ever they increase their paid-up capital; the exemption 
will be proportionate to the increase in capital. In addi- 
tion, undistributed profits will be exempted from half 
the present tax. These company exemptions do not apply 
to the income tax. A special committee, to be formed in 
the Ministry of Finance, will review applications for 
exemptions, and those approved will be submitted to 
the Minister of Finance who will make a decision on each 
case within four months. If a company that has been 
granted exemption should violate the law, exemption may 
be withdrawn. 

According to a new law issued recently in Cairo, the 
inheritance tax in Egypt will be acceptable in either cash, 
government bonds, government-guaranteed securities, or 
any Egyptian or foreign securities acceptable on Egyptian 
stock exchanges. Not less than half the tax due must 
be paid in cash. If the estate is composed of a variety 
of stocks, the Tax Department will have the right to 
choose from them. 

Sources: Al Ahram, Cairo, Egypt, August 10, 11, and 12, 
1953. 


Marketing Cotton in Egypt 

Beginning in September 1953, small farmers in Egypt 
will be able to sell their cotton to the Cotton Commission 
through their own local cooperative societies, which will 
be assisted financially by the government-owned Agri- 
cultural Credit and Cooperative Bank. This decision was 
made to enable small growers to make full use of govern- 
ment facilities for marketing cotton and to eliminate the 
profits of middlemen. In addition to advancing 85 per 
cent of the value of the crop, the Bank will collect the 
crop from individual farmers, gin it, and store it in the 
locality, thus helping to relieve the pressure on the Com- 
mission’s storage facilities in Alexandria. 

In order to enable producers to share in the profits of 
the Cotton Commission, a ministerial order has been 
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issued stipulating that merchants must give receipts to 
producers for cotton delivered to them, indicating the 
quantity and types sold. Of the profits, 75 per cent will 
be distributed to producers and 25 per cent to the Com- 
mission to help it stabilize future prices. The receipts 
will also serve to check the quantities and types sold in 
the interior with those delivered to the Commission. 

In its efforts to expand the market for Egyptian cotton 
and to strengthen Egypt’s commercial ties with several 
countries, the Government has decided to send nine eco- 
nomic missions to different parts of the world. Three 
of these missions are to leave forthwith for Western 
Europe, Central Asia (including India, Pakistan, Iran, 
and Afghanistan), and Southeast Asia (including Indo- 
nesia, Japan, and Indo-China). 


Sources: Al Ahram, Cairo, Egypt, August 4, 11, 12, and 
15, 1953. 


Egyptian Trade with Italy and Western Germany 


An agreement was signed on August 17 by Egypt and 
Italy, supplementing an earlier trade and payments agree- 
ment. The maximum limit of indebtedness between the 
two countries has now been raised from LE 2 million 
(US$5.7 million) to LE 4 million (US$11.4 million). It 
is hoped that after September, when the new cotton sea- 
son begins, Italy will be able to import more Egyptian 
cotton and thus restore the balance in the accounts be- 
tween the two countries. Also, Egypt has authorized 
Italy to re-export Egyptian cotton. During the first 
six months of 1953, Egyptian imports of Italian goods 
were valued at LE 5.9 million, and exports to Italy were 
valued at LE 5.2 million. 

As Egypt’s indebtedness to Western Germany has 
reached the equivalent of $18,363,000, exceeding the limit 
of indebtedness allowed by a payments agreement con- 
cluded recently between the two countries, Egypt has 
paid the Bank deutscher Lander $3 million, in conformity 
with the agreement. 

Sources: Le Commerce du Levant, Beirut, Lebanon, Aug- 
ust 15, 1953; Al Ahram, Cairo, Egypt, Aug- 
ust 18, 1953. 


Development in Yemen 

Yemen has concluded an agreement with a German firm 
to search for oil deposits in defined areas in that country. 
The Government will bear the cost of the preliminary 
exploration, but if deposits are found and a license is 
issued for their exploitation, the Government of Yemen 
will receive 75 per cent of the net profits until the initial 
cost to the firm has been repaid. The agreement is for 
90 years. The Government has also concluded an agree- 
ment with another German firm to look for iron ore and 
coal deposits. 
Source: Al Ahram, Cairo, Egypt, August 17, 1953. 


Extension of Syrian-Lebanese Economic Agreement 


The Syrian and Lebanese Governments have extended 
for an additional six months the provisional economic 
agreement signed last March. Both countries have agreed 
on the principle of economic unity and will continue to 
study the problems of implementation. 


Source: Le Commerce du Levant, Beirut, Lebanon, Aug- 
ust 15, 1953. 


Lebanese Transit Trade in Gold 


Gold transit trade through Lebanon during the second 
quarter of 1953 amounted to 9,443 kilograms—8,156 kilo- 
grams in bullion and 1,287 kilograms in coin. The main 
sources of supply were the Netherlands and the United 
Kingdom, which together accounted for about 60 per 
cent of the total; imports from the United States accounted 
for about 10 per cent. By far the most important coun- 
try of destination was Kuwait, which received approxi- 
mately 90 per cent of the total. 

During the first quarter of 1953, transit trade in gold 
bullion through Lebanon amounted to 33,069 kilograms 
and represented 18 per cent of the world’s total transit 
trade in gold. 

Source: Le Commerce du Levant, Beirut, Lebanon, Aug- 
ust 12, 1953. 


Far East 
Indian-U.S. Trade 


The Indian Minister of Commerce has stated that India’s 
exports to the United States in the period April 1-June 30, 
1953 amounted to the equivalent of US$45.6 million, 
whereas imports from the United States during the same 
period totaled $61.8 million. 


Source: The Journal of Commerce, New York, N. Y., 
August 28, 1953. 


Indian Tea Export Allotment 


The Government of India has announced that the In- 
dian tea export allotment for the financial year 1953-54 
will be 424.9 million pounds, which is 22 per cent greater 
than the standard export figure. 


Source: Embassy of India, /ndiagram, Washington, D. C., 
August 26, 1953. 


German Participation in Indian Steel Plant Project 
The German combine of Demag and Krupps has agreed 
with the Government of India to help set up a steel plant 


in India. The combine is to provide Rs 95 million 
(US$19.95 million) of the estimated total cost of 
Rs 710 million ($149.1 million); the remainder will be 
contributed by the Indian Government, which proposes 
to apply to the International Bank for Reconstruction 
and Development for a loan of about Rs 200 million. The 
German investment will be for a period of ten years, but 
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both parties have the option of continuing the association 
for a further period of ten years. The German combine 
will appoint technical consultants, who will receive a 
fixed fee of about Rs 21 million ($4.4 million), which is 
about 3 per cent of the estimated cost. No royalties are 
payable and no bonus shares will be issued. The repre- 
sentation of the combine and of the Government of India 
on the board of management will be proportionate to their 
investments. The plant will have an initial capacity of 


half a million tons of ingots, which can be increased later 
to one million tons. 


Source: Embassy of India, /ndiagram, Washington, D. C., 
August 26, 1953. 


Ceylon’s External Assets and Money Supply 


Statistics of the Central Bank of Ceylon show that 
external assets fell by Rs 151.8 million (£11.4 million) 
during January-June 1953. They now amount to 
Rs 685.1 million (£51.4 million). In the month of June, 
the money supply increased by Rs 3.1 million, reversing 
the downward trend that had been evidenced since 
February. The increase was due to an expansion of com- 
mercial bank credit to both the private sector and the 
Government, and to a rise in the domestic assets of the 
Central Bank. 

Source: The Financial Times, London, England, Aug- 
ust 22, 1953. 


Taiwan’s Tax Collections 


Taiwan’s national, provincial, and local tax receipts 
during the first half of 1953 totaled NT$698 million, a 
record collection figure for Taiwan. According to a re- 
lease of the provincial Finance Department, receipts were 
NT$134 million greater than those in the corresponding 
period of 1952 and NT$435 million above those in the 
first six months of 1951. 

Taiwan provincial finance authorities attributed the 
increase to the stabilized economy and higher level of 
business activity in Taiwan, as well as to the improvement 
of the tax structure and collection procedures. 

Source: Chinese News Service, Press Release, New York, 
N. Y., August 18, 1953. 


Japan's Plan for Sterling Payments 


Japan’s Ministry of International Trade and Industry 
is mapping a rigorous new sterling policy which the 
Government is expected to adopt as the basis of an ag- 
gressive export drive. The Ministry advocates that 
Japan should accord sterling the same treatment as dol- 
lars, instead of giving priority treatment to dollar trade, 
as in the past. Other recommendations, which will be 
linked with strong pressure for relaxation of import 
restrictions by sterling area countries, include automatic 
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extension of the current one-year Anglo-Japanese pay- 
ments agreement (which expires at the end of this year) ; 
a request to the United Kingdom for friendly confer- 
ences with the Japanese Government before any changes 
are made in British exchange control policies; individual 
negotiations for the formulation of trade plans with vari- 
ous sterling area nations, including especially Australia 
and African territories; expansion of exports on a sterling 
basis to non-sterling countries; and diversion of sterling 
holdings, as they accumulate, to investment in develop- 
ment projects. 

Source: The Financial Times, London, England, Aug- 
ust 10, 1953. 






Special Procurement Orders for Japan 


The Economic Counsel Board of Japan reports that 
from January 5 to July 5 Japan received $323.3 million 
from special procurement orders, an unusually high fig- 
ure; $210.1 million was for goods and $113.2 million for 
services. Procurement orders for the entire year 1952 
were $293.8 million. A sudden increase in the orders 
placed by the U.S. armed forces for munitions, and the 
large orders of the Japanese Government in connection 
with its share of Japanese national defense, were the 
principal factors in the increase this year. About three 
fourths of the orders were paid for in U.S. dollars and 
the rest in yen. 


Source: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, July 11, 1953. 



















































































Restrictions on Indonesian Profit Transfers 











Under new regulations issued by the Indonesian Gov- 
ernment, the transfer of profits earned by foreign firms 
operating in Indonesia is limited to 40 per cent of annual 
gross profits. The company, or income, tax is also 
fixed at 40 per cent, owing to the nonrenewal of an ordi- 
nance which had instituted for 1951 a graduated tax 
scale ranging up to 5214 per cent. Consequently, a for- 
eign firm’s remittance abroad is now limited to a maxi- 
mum of two thirds of the net profits after taxes. 



























































Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., August 31, 1953. 














Philippine International Reserves 


International reserves of the Philippines (including the 
Japanese open account balance) were $294.6 million at 
the end of June, compared with $312.1 million a month 
earlier and $309 million at the end of June 1952. The 
decrease in June is partly accounted for by the Central 
Bank’s announcement that $10.5 million had been allo- 
cated for remitting balances of unremitted 1949 profits 
and dividends and import backlog accounts prior to 
December 9, 1949. A further factor in the decrease was 
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the flurry of import licensing before the Import Control 
Commission ceased to operate on July 1, 1953. 


Source: Philippine American Chamber of Commerce, 
Weekly Bulletin, New York, N. Y., August 14, 
1953. 


Latin America 


Credit for Highway Construction in Ecuador 


The Ecuadoran Central Bank has extended a credit of 
25 million sucres to the National Road Council for the 
construction and repair of highways and roads to be 
undertaken during the second half of 1953, under the 
Government’s new plan for a national highway system. 
The funds for this credit will be obtained from the pro- 
ceeds of the gasoline tax, earmarked for the construction 
and maintenance of roads and highways, which are de- 
posited in the Central Bank by the collection agencies 
(see this News Survey, Vol. VI, p. 15). It is estimated 
that the yield of the gasoline taxes from July to Decem- 
ber 1953 will be sufficient to cover the amount of the 
credit. 


Source: El Comercio, Quito, Ecuador, July 15, 1953. 


Foreign Capital Investment in Argentina 


A new Argentine Law of Foreign Capital Investment 
is designed to encourage the investment of foreign cap- 
ital in industry and mining. Such capital may enter 
Argentina in the form of either foreign exchange or goods 
(machinery, equipment, and tools); in order to benefit 
from the provisions of the law, the capital must be reg- 
istered with, and the investment approved by, the Argen- 
tine Government. After two years, the foreign investor 
may transfer to the country of origin profits of up to 
8 per cent annually on the registered capital. Instead 
of being remitted, however, the profits may be capital- 
ized, and these capitalized profits will be entitled to the 
same rights as the original capital. Profits in excess of 
8 per cent will be considered and treated as national 
capital. After ten years, the investor may withdraw his 
capital from the country in annual quotas of either 10 or 
20 per cent. 

No provisions were made in the law in regard to the 
rates of exchange applicable to capital movements, profit 
remittances, and withdrawals, or in regard to foreign cap- 
ital already invested in the country. Presumably, the 
last will continue to be subject to the Central Bank’s 
regulations which limit the annual transfer of profits to 
5 per cent of the registered capital, and make the with- 
drawal of capital subject to the Central Bank’s decision 
and the availability of exchange. 


Sources: El Economista, Buenos Aires, Argentina, Aug- 
ust 1, 1953; The Economist, London, England, 
August 29, 1953. 


Argentine-Bolivian Border Trade 

By decree of the Argentine Government, a special 
system of border trade with Bolivia has been established 
whereby foodstuffs and other essential goods for the use 
of Bolivians living close to the Argentine border may 
be exported free of the exchange and trade control regu- 
lations which generally apply to exports moving to other 
areas of Bolivia and to all other countries. In order to 
assure the proper operation of this limited system of 
“free” border trade, the Argentine customs authorities 
are to set quarterly maximum totals for each export item 
in proportion to the size of the population in the neigh- 
boring Bolivian towns. Trade conducted under this 
regime is to be settled in Argentine pesos, and the goods 
exported will be taxed as any Argentine domestic trans- 
action. 


Source: El Economista, Buenos Aires, Argentina, Aug- 


ust 1, 1953. 


Argentina’s Export Trade 

Privately compiled statistics of Argentine exports show 
that over 1,600,000 metric tons of grain, 3,700,000 
cattle hides, 773,000 quarters of frozen beef, 1,082,000 
carcasses of mutton and lamb, 115,000 metric tons of 
wool, and 92,700 metric tons of quebracho extract were 
shipped from Argentine ports during the first half of 
1953. These export shipments, although considerably 
larger than those of the corresponding period of 1952, 
were on the whole considerably smaller than in 1950-51; 
shipments of wheat (817,000 metric tons) and of frozen 
beef were less than half, and shipments of linseed oil 
(32,000 metric tons) less than one fourth, of the corres- 
ponding 1950-51 averages. Wool, Argentina’s main 
dollar earner, and barley were the only major exports 
exceeding those in the first half of each of the last three 
years. 


Source: The Review of the River Plate, Buenos Aires, 
Argentina, July 31, 1953. 


International Financial News Survey, written by 
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